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-2. Instead of giving straight exemption on income upte Rs.5,00,000/-
finance minster twisted the situation by giving Rebate under section B7A.
Thus, if income is more than 5 lakh, assessee cannot claim rebate under
section 87A and assessee will need to pay tax on income above
Rs.2,50,000/-. Explained with below example:-

Particulars Situation I Situation IT

Income 5,00,000 5,00,100

Computation of Tax

0-250000 @ 0% 0 0

250001-500000 @5% 12500 12500

500001-500100 @20% 0 20

Rebate u/s 87A 12500 0

Net tax 0 12520

Add: Cess @4% 0 501

Net Tax Liability 0 13021

. FY 2018-19 (in FY 2019-20 (in

Particulars rupees) rupees)
Basic Salary + DA 377,200 377,200
Other Taxable Allowances 172,800 172,800
Gross Salary 550,000 550,000
Standard Deduction
(deducted) 40,000 50,000
Total Income under the
head 'salary’ 510,000 500,000
Income Tax 14,500 12,500
Rebate under section 87A
(deducted) 0 12,500
Total tax payable after
Rebate 14,500 0
Surcharge @10% / 15% 0 0
Total tax payable after
surcharge 14,500 0
Education Cess @ 4% 580 0
Total tax, surcharge and
education cess 15,080 0
Total tax saved after budget: Rs 15,080
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3. Individual residents with income over o " — The main take away for salaried
2. Individual residents with income over 5. i
Rs 10 lakh but less than Rs 50 lakh per individuals from the Budget 2019 was
Rs 5 lakh but less than Rs 10 lakh per the reduced income tax burden. Here is a
annum = >
annum clear clarification on how the tax on your
. FY 2018-19 (in FY 2019-20 (i i i -
Particulars it (in e (in — FY 2018-19 (in FY 2019-20 (in income for the financial year 2019-20
Basic Salary + DA 17,77,200 17,77,200 o liiiirs 50, 777';33”) " 77’;3?3) will be computed.
Other Taxable Allowances 12,22,800 12,22,800 & e Tt Al S a60 s
Gross Salary 30,00,000  30,00,000 Y RCEMEE I RCORHEERS et B -
el 1o Gross Salary 10,00,000 10,00,000 « Standard deduction has been
Standard Deduction 40,000 50,000 Standard Deduction )
(deducted) (deducted) 40,000 50,000 increased from Rs 40,000 to Rs 50,000
Total Income under the
head salary 29,60,000 29,50,000 I:::: 'Ea?:m"a underthe g 60000 9,50,000 . ‘
Income Tax _ 7,00,500 6,97,500 Income Tax 1,04,500 1,02,500 « No income tax will be payable by those
(Rdeebdal}gtgg?er section 87A 0 3?5 dﬁ[}gtggglﬂ section 87A 0 who earn an annual income less than
E{git?; ttgnc payable after 7,00,500 6,97,500 Egtg:; tt:x payable after 1,04,500 1,02,500 Rs 5 lakhs. A tax rebate was
Surcharge @10% / 15% 0 0 Surcharge @10% / 15% 0 0 announced, which means if your
Tote)iex peysbleafter  7.00,500 6,97,500 L] R VT 1,02,500 income is Rs 6.5 lakh, you will not have
Education Cess @ 4% 28020 27900 Education Gess § 4% A8 3100 to pay tax as you can additional Rs 1.5
Total tax, surcharge and 728520 725 400 Total tax, surcharge and 1,08,680 1,06,600 )
education cess Ry 1ol education cess lakhs tax benefit for investments
Total tax saved after budget: Rs 3,120 Total tax saved after budget: Rs 2,080 exempt from tax under sec 80C.
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Board Classification Of Industrial Occupancies Into Different Degree Of Hazard

Light Hazard

Abrasive Manufacturing Premises

Aerated Water Factories

Agarbatti Manufacturing

Areca Nut Slicing and/or Betel nut Factories

Analytical and/or Quality Control Laboratories

Asbestos Steam Packing and Lagging Manufacturing

Battery Charging/Battery Service Stations

230C

Battery Manufacturing

Breweries

Brick Works

Canning Factories

Cardamom Factories

Cement Factories and/or Asbestos or Concrete Products Mnufacturing
Ceramic Factories and Crockery and Stoneware Pipe Manufacturing
Clay Work

Clock and Watch Manufacturing

Coffee Curing Roasting and Grinding Premises

Condensed Milk Factories,Milk Pasteurising Plants and Dairies
Confectionery Manufacturing

Electric Generating Houses (Hydro electric)

Electric Lamps (Incandescent and Fluorescent) and TV Picture Tube
Manufacturing

Electro Planting Works

Engineering Workshops

Fruits and Vegetables Dehydrating and Drying Factories
Fruit Products and Condiments Factories
Glass and Glass Fibre Manufacturing

Godowns and Warehouses Storing Non-combustible Goods Only
Green Houses

Gold Thread /Gilding Factories
Gum and /or Glue and Gelatine Manufacturing

Ice, Ice Candy and Ice -Cream Manufacturing
Ink (Excluding Printing Ink) Factories

Mica Products Manufacturing

Poultry Farms

Salt Crushing Factories and Refineries

Stables

Sugar Candy Manufacturing

Sugar Factories and Refineries
Tanneries /Leather Goods Manufacturing
Umbrella Assembling Factories

Vermicelli Factories
Water Treatment /Filtration Plants and Water Pump Houses
Zinc / Copper Factories
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Moderate Hazard

Alumnium Factories

Atta And Cereal Grinding

Bakeries And Biscuit Factories

Beedi Factories

Bobbin Factories

Bookbinders, Envelopes and Paper Bag Manufacturing
Cable Manufacturing

Camphor Boiling

Candle Works

Carbon Paper/Typewriter Ribbon Manufacturing
Cardboard Box Manufacturing

Carpenters, Wood Wool and Furniture Manufacturing
Carpet and Durries Factories

Cashewnut Factories

Chemical Manufacturing using raw materials having flash
points above 230C

Cigar and Cigarette Factories

Coir Factories

Coir Carpets, Rugs, Tobacco, Hides and Skin Presses
Cold Storage Premises

Cork Products Manufacturing
Dry Cleaning, Dyeing and Laundries

Electric Substations/Distribution Stations
Electric Generating Stations

(Other than Underground Power houses)
Enamelware Factories

Filter and Wax Paper Manufacturing
Flour Mills

Garages
Garment Makers

Ghee Factories (Other than Vegetable)

Godowns and Warehouses

(Other than those Under Light and High Hazard A Categories )
Grain and / Or Seeds Disintegrating and /or Crushing Factories
Grease Manufacturing

Hosiery, Lace, Embroidery and Thread Factories

Incandescent Gas Mantle Manufacturing

Industrial Gas Manufacturing

( Inert / Halogenated hydcocarbon gases )

Man- made Yarn/ Fibre Manufacturing

(Other than Acrylic Fibers / Yarn Manufacturing )

Manure and Fertilizer Works (Blending , Mixing and granulating )
Mineral Oil Blending and Processing

Oil and Leather Cloth Factories

Oil Terminals /Depots Other than those Categorised under High
Hazard A

Open storage of Flammable Liquids in Drums, Cans, etc.
Oxygen Plants

Paper and Cardboard Mills with Raw Material Yards

Piers, Wharves, Jetties and Dockyards other than those
Categorized Under High Hazard A

Plastic Goods Manufacturing

Plywoood/Wood Veneering Factories
Printing Press Premises

Pulverising and Crushing Mills

Rices Mills

Rope Works

Rubber Goods Manufacturing

Rubber Tyres and Tubes Manufacturing
Shellac Factories

Silk Filiatures

Soaps and Glycerine Factories

Spray Painting

Stagch Factories
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High Hazard

SUB CATEGORY (A)

Aircraft Hangers

Alumnium/Magnesium powder plants

Bituminised Paper and/or Hessian Cloth/Tar Felt Manufacturing

Cotton Waste Factories

Celluloids Goods Manufacturing

Chemical Manufacturing using raw materials having flash points below

Cigarette Filter Manufacturing

Cinema Films and T.V Production Studios

Coal and/or Coke and/or Charcoal Ball and Briquettes Manufacturing
Collieries

Cotton seeds Cleaning or De-linting Factories

Distilleries

Duplicating/Stencil Paper Manufacturing

Fire-works Manufacturing

Foam Plastics Manufacturing and/or Converting Plants

Godowns and Warehouses (Storing Combustible/Flammable Goods)
Grass, Hay, Fodder and Bhoosa (chaff) Pressing Factories
Industrial Gas Manufacturing

(Other than Inert/Halogenated Hydrocarbon Gases)

Jute Mills and Jute Presses

Linoleum Factories

LPG Bottling Plants (Mini)
Man Made Fibres (Acrylic Fibres/yarn Manufacturing)

Match Factories

Mattress and Pillow Marking

Metal or Tin Printer (where more than 50 Percent of floor area is occupied
as Engineering Workshop ; this may be taken as ordinary hazard risk)
Oil Mills

Oil Terminals /Deports handling flammable Liquirds having flash points

of 239C and Below

Paints and Varnish Factories

Paper and Cardboard Mills having raw material yards

Piers , Wharves and Jetties - Handling Extra Hazardous Materials
Printing Ink Manufacturing

Rosin Lamp -Black and Turpentine Factories

Saw Mills

Sponge Iron Steel Plants (Gas Based )

Surgical Cotton Manufacturing

Tarpaulin and Canvas Proofing Factories
Turpentine and Rosin Distilleries

Tyre Retreading and Resoling Factories
SUB CATEGORY(B)

Ammonia and Urea Synthesis Plants
CNG Compressing and Bottling Plants
Coal Based Methane Plants

Explosive Factorises

NOTE - In case of complexes having separate plants having varying

degrees of hazard,authorthy having jurisdiction shall be consulted to decide
on level of protection to be provided
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Tea Factories

Textile Mills

Tobacco (chewing) and Pan -Masala Making
Tobacco Grinding and Crushing

Tobacco Redyring Factories

Woollen Mills
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